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Objective: The primary objective of this paper is to acquaint students about this
subject and to enhance their analytical skill to understand macro-economic
problems and the policies to solve it.

Outcome: At the end of this semester students are in a position to identify and
solve the macro-economic problems.

Weightage
Unit-I: Money (25%)
e Money: Definition, Functions, Concept of money & near Money
e Demand of Money: Objectives - Classical economist& Keynesian view on
demand for money- Factors affecting demand for money

e Money Supply: Components of money supply - Factors affecting money

supply
e Quantity Theory of Money: Cash transaction approach- Cash balance
approach — Keynesian reformulation approach — Milton Friedman’s approach

Unit-II: Inflation (25%)
¢ Meaning, definition, features, causes &measurement of inflation (WPI & CPI)

e Types of inflation: Demand pull & Cost push Inflation
e Stagflation

o Inflationary gap

e Effects of inflation

e Anti — inflationary measure

¢ Indexation policy

e Natural rate of unemployment & Phillips curve

e Deflation: Meaning & causes

z




Unit-ITI: Banking& International Financial Institutions (25%)

Central Bank: Meaning, Functions, Tools of credit control

Banking &Digitalization: Meaning, Methods, Advantages & disadvantages
of digital payments

Digital Currency: Meaning, Types, Features, Advantages & disadvantages of
digital currency

IMF: Objectives & functions
World Bank: Objectives & functions

Unit-IV: Financial Markets (25%)

e

Financial Markets: Meaning & Importance

Money Market: Concept, Objectives, Instruments of money market,
Characteristics of Indian money market, Defects of Indian money market
&Measures to improve it

Capital Market: Concept, Objectives, Features, Types (primary market &
secondary market) & Instruments of capital market, Money market V/S capital
market
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